
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBtIC BERVICE COMMIBBION 

In thn Matter oft 

THP: APPLICATION OF NICHOLAB COUNTY 1 
WATER DIBTRICT OF NICHOLAB COUNTY, 1 CABE NO. 

94-248 
KBNTUCKY FOR A CERTIFICATE 08 PUBLIC 

FINANCE AND INCREABE RATEB PURBUANT TO ) 
CONVENIENCE AND NECEBBITY TO CONBTRUCT, ) 

THE PROVIBIONB OF KRB 278.023 ) 

O R D E R  

On July 6, 1994, Nioholar County Water Dirtrlot ('lNioholas 

Water") filed an application for a Cortlfioato of Public 

Convenienoe and Neoerrity to oonrtruot a $1,773,500 waterworks 

improvement project, for approval of itr plan of financing for this 

projeot, and Cor adjurtmentr to itr water rervioe rater. This 

projeot will provide rervioe to 200 additional ourtomerr. Projsot 

funding inoluder a $1,092,000 bond isrue to bo puroharrd purruant 
to an agreement with Fermorr Home Administration ( IIPmHA") , a 
$650,000 grant from FmHA, and $31,500 from applloantr for sorvioe 

in the propored project aroa. The bonds will be financed for a 40- 

year period from the date of the bond at an intoroot rate of 9.25 
peraent per annum. 

Nioholaa Watertr 8ppliOatiOn war made purruant to KRB 278.023, 

whioh requires the Commiosion to aooept agroamentr between water 

distriots and FmHA and to irrue the neoersary orderr to implement 
the term6 of such agraementr within 30 dayr or oatirfaotory 

completion of the minimum tiling requitementr. Given that minimum 
filing requiromente were met in thlr oase on July 6, 1994, Kit8 



278.023 doen not grant the Comminnion any dincrationary authority 

to modify or reject any portion of thin agraomont. 

IT I8 THEREFORE ORDERED thatt 

1. Nicholas Water is hereby granted a Cortificato of Public 
Convenience and Necessity for the proporad con8truction projaot. 

2 .  Nicholas Water’s proposed plan of finanoing with FmHA is 

accepted 

3 .  Nicholas Water in authorinad to i8sua bonds not to oxoaod 

$1,092,000 to be held or innured by FmHA. 

4. Nicholas Water nhall file a copy of tho “as-built” 

drawing8 and a certified ntatemnnt that tho construction has boon 

satisfactorily completed in acoordance with tho contract planr and 

specifications within 60 day8 of the rubotantial complation of tho 
construotion certificated harein. 

5.  The ratae set out in Appendix A, which i r  attaohad horato 

and incorporated herein, are the ratec approvod for rsrvico 
rendered on and after the date of thin Order. 

6. Nicholan Water mhell submit itr rovired tariff setting 

out the rates in Appendix A within 30 days of tho data of thin 

Order. 

7 .  Nicholas Water shall monitor the adequacies ot  tho 

expanded water distribution system after construction, If tho 

level of service is inadequate or declining or the prorrure to any 
customer falls outside the requirementr of 807 KAR 91066 ,  Bootion 

5(l), Nicholas Water shall take immediate action to bring tho 

system into compliance with Conunionion regulationo. 
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Nothing contained harein ahall be deemed a warranty or tha 
Commonwealth of Kentucky, or any agency theroor, of the Financing 

herein acceptad. 

Dona at Frankfort, Xentuoky, thin I .UE day of A u a t i n t ,  1996. 

PUBLIC BERVICIU COMMISSION 

ATTEST I 
h 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 94-240 DATED AuRUAt 1, 1994. 

Tho eollowing rates and charges are preecribed for the 

cuatomera in the area served by Nicholas County Water District. 

Allother rates and charges not apecifically mentioned herein shall 

remain the same aa thoae in effect under authority of this 

Commission prior to the effective date of this Order. 

Monthly Rates8 

Firet 1,000 gallons per month 
Next 2,000 gallone por month 6.04 per 1,000 gallono 
Next 2,000 gallons per month 5.25 per 1,000 gallons 
Next 5,000 gallon8 per month 4.06 per 1,000 gallone 
Next 15,000 gallons per month 3.67 per 1,000 gallons 
over 25,000 gallons per month 3.27 per 1,000 gallons 

$11.96 Minimum Bill 


